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GRADE 10	 SECTION C	 ECONOMICS

Basic economic concepts

1.	 When you study Economics, you are actually looking at:	
		
	 A     	 the day-to-day activities of people in order to survive.	
	 B     	 ways to increase the net profit of a business.	
	 C     	 how the government can do more in order to satisfy the needs of the people.	
	 D     	 how the participants in the economy satisfy their unlimited wants with limited means.	
		
2.	 Assume that mustard is on special at the local grocer shop. Although you prefer tomato sauce to mustard, 

you purchase the mustard. This is a typical example of …	
		
	 A     	 demand.	 B     	 marginal utility.	 C     	 opportunity costs.		  D     	 scarcity.	
		
3.	 As a science, Micro-economics studies:	
		
	 A     	 how the aggregate economy behaves.	
	 B     	 inflation, national income, gross domestic product (GDP), and changes in unemployment.	
	 C     	 what’s likely to happen when individuals make certain choices.	
	 D     	 all the participants in the economy.	
		
4. 	 As a result of labour actions, a prominent gold mining company stops total production for a period of three 

months. This will typically be seen as part of …	
		
	 A     	 positive economics.		  B     	 normative economics.	
	 C     	 micro-economics.			   D     	 macro-economics.	

The economic problem

5.	 Natural resources can fall outside the realm of scarcity. Which one of the following reasons are NOT 
correct?	

		
	 A     	 Anything available in practically infinity supply that can be consumed at zero trade-off of other goods, 

is not scarce.	
	 B     	 Consumers are indifferent to a resource and may not have any desire to consume it.	
	 C     	 Because consumers are unaware of it, or its potential use has zero utility.	
	 D     	 There is an unlimited supply of a natural resource, and the cost of using it is R0.	

		
6. 	 A product can be described as relatively scarce when it has a/an …	
		
	 A     	 unlimited supply and unlimited demand.	
	 B     	 limited supply and unlimited demand.	
	 C     	 unlimited supply and limited demand.	
	 D     	 limited supply and limited demand.	
		
7.	 Jane has Covid-19 and can’t afford private hospital care. The oxygen supplied to Jane in a state hospital is an 

example of a/an …	
	

A     	 economic good.	
B     	 free good.	
C     	 positive good.	
D     	 unlimited good.
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8. 	 The economic sector depicted in the next picture can best be described as the …

	 	
	 A     	 primary sector.			   B     	 secondary sector.	
	 C     	 tertiary sector.			   D     	 services sector.	
		
9.	 Sugar is used by a factory to produce sugar syrup, which is used in manufacturing cold drinks. The sugar can 

best be described as a/an …
		
	 A     	 final good.	
	 B     	 intermediate good.	
	 C     	 consumer good.	
	 D     	 capital good.	
		
10. 	 A rollercoaster ride at a fair can best be described as excludable because:	
		

	 A     	 many children want to take the ride and there is only limited time to take rides.	
	 B     	 seats on the ride are not limited, and as such are available in great quantities.	
	 C     	 the ride can be enjoyed simultaneously by a limited number of consumers, depending on the number 

of seats on the ride.	
	 D     	 it is possible to prevent someone who has not paid for it from taking the ride.	

The circular flow

11. 	 Trade between sellers in South Africa and buyers in South Africa can be described as …	
		
	 A     	 foreign trade.			   B     	 international trade.	
	 C     	 national trade.			   D     	 entrepot trade.	
		
12.	 In an open economy the ____ sector plays an important role.	
		
	 A     	 consumer	
	 B     	 producer	
	 C     	 government	
	 D     	 foreign	
		
13. 	 Factor remuneration includes the:	
		
	 A     	 salaries and wages paid to workers.	
	 B     	 profits of producers and the consumption of households.	
	 C     	 payment for imports to South-Africa.	
	 D     	 expenditure on services provided by government.	
		
14.	 Which one of the following is correct with regards to closed economies?	
		

	 A     	 A closed economy is one that has limited trading activity with outside economies.	
	 B     	 The purpose of a closed economy is to provide domestic consumers with everything they need from 

within the country’s borders.	
	 C     	 Maintaining a closed economy is relatively easy in modern society, because raw materials, such 

as crude oil, does not play a vital role as input to final goods as in the past.	
	 D     	 When a government imposes quotas, subsidies and tariffs, it increases import and export 

activities.	
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15.	 Study the following graph indicating the South African annual GDP growth rate.	
		

	 		
	 Source: https://tradingeconomics.com/south-africa/gdp-growth-annual	
		
	 This graph indicates:	
		
	 A     	 a mainly positive economic growth rate for South Africa.	
	 B     	 that unemployment is decreasing.	
	 C     	 that the inflation rate increased and that deflation has settled in Jan 2020.	
	 D     	 that imports are less than exports for the period Jan 2017 to Jan 2020.	
		
16. 	 In an article on www.sanews.goc.za (30 April 2019), SARS stated that they are embarking on strategic 

initiatives in an effort to curb revenue leakages emanating from illegal and unethical practices in the illicit 
economy. These leakages are mainly the result of:	

		
A     	 exporting illicit products and consumer expenditure on these goods.	
B     	 foreign investments, consumer expenditure on local goods, and lower than average factor of 

production remuneration.	
C     	 investments, government expenditure, and increased exports of illicit goods.	
D     	 losses in excise revenue due to a global increase in the manufacturing, supply and sale of illicit 

excisable products.	
		
17.	 Which one of the following is an example of semi-durable consumer goods?	
		

A B C D
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Quantitative elements

18. 	 According to the International Monetary Fund, the United States is the world’s largest economy, followed by 
China and Japan. This fact is based on:	

		
A     	 the number of goods and services produced in each of these countries during a year.	
B     	 the GNP of each of these countries.	
C     	 the value of all goods and services produced over a specific time period within each country’s 

borders.	
D     	 calculations using a price-deflator in order to calculate the value of total imports and exports of these 

countries.	
		
Study the following graph showing the South Africa GDP per capita and answer questions 19 to 21.	
		

	 	
	 Source: https://tradingeconomics.com/south-africa/gdp-per-capita	
			 
19.	 The percentage change in GDP from 2015 to 2016 is …	
		
	 A     	 -1.06%.	 B     	 -1.07%.	 C     	 +1.06%.	 D     	 +1.07%.	
		
20.	 The GDP per capita is obtained by:	
		
	 A     	 ignoring the influence of the foreign sector on the GDP.	
	 B     	 using a price-deflator to eliminate the effect of inflation on the GDP.	
	 C     	 subtracting imports and adding exports to the GDP.	
	 D     	 dividing the country’s gross domestic product by the total population.	
		
21. 	 In this graph:	
		

A     	 South Africans are worse off in 2018 than in 2010.	
B     	 there is a decrease in the economic production value that can be attributed to each individual citizen 

between 2017 and 2018.	
C     	 there is an overall increase in the number of goods and services available for consumption, which 

leads to economic development.	
D     	 the fluctuations in the GDP per capita are the result of higher prices and costs.	

		
22.	 The definition of a business cycle has certain important implications. Which one of the following best 

describes a business cycle?	
		
	 A     	 Fluctuations in micro-economic variables like demand and supply.	
	 B     	 Short-term cyclical movements in GDP per capita.	
	 C     	 The periodic but irregular up-and-down movements in economic activitis.	
	 D     	 Non-regular or non-repeating cycles of economic activities.	
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Study the following illustration of a business cycle and answer questions 23 to 25.	
	

		
23. 	 Which points indicate a positive economic growth at a decreasing rate?	

	 A     	 AB	 B     	 BC	 C     	 CD	 D     	 DE	
		
24.	 Between which points will the economy be in a revival?	
		
	 A     	 AB	 B     	 BC	 C     	 CD	 D     	 DE	
		
25.	 Between points AC on the business cycle, the economy can best be described as being in a …	
		
	 A     	 recession.	 B     	 depression.	 C     	 revival.	 D     	 boom.	
		
26. 	 Which one of the following indicators will have a huge effect on the real economic growth in South 

Africa?	
		
	 A     	 Gold mining, building plans passed and buildings completed, as well as inflation.	
	 B     	 Mining, retail and wholesale sales, electric current generated.	
	 C     	 Consumer expenditure, primary sector contribution, number of new vehicles sold.	
	 D     	 Building plans passed and buildings completed, services rendered and exports.	
		
27.	 Which one of the following is NOT typical of a recession phase?	
		
	 A     	 The demand of firms and households for goods and services start to fall.	
	 B     	 New industries are set up because starting costs are low.	
	 C     	 Unsold goods pile up because of low household demand.	
	 D     	 Output and employment levels are reduced.	
		
28. 	 Which ONE of the following holds TRUE during a phase of prosperity in the economy?	
		
	 A     	 Income, employment, output, and price level tend to decrease.	
	 B     	 A rise in aggregate demand and cost leads to a decrease in both investment and price level.	
	 C     	 Existing capacity of plants is underutilised.	
	 D     	 Scarcity of resources leads to rising cost.	
		
29.	 A leading indicator of economic activities can best be described as an indicator that signals 

the economy or market’s direction …	
		
	 A     	 in advance.	
	 B     	 after it has occurred.	
	 C     	 as it occurs.	
	 D     	 at its lowest point.	



 /6For more information sms “Name, Surname and Olympiad” to 41721

Study the following graphical representation of economic indicators and business cycles and answer 
question 30.
	

		
30.	 Which graph indicates a leading indicator?	
		
	 A     	 Graph A	
	 B     	 Graph B	
	 C     	 Graph C	
	 D     	 Graph D	
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